APPENDIX 3

GLOSSARY - Useful guide to Treasury Management Terms and Acronyms

BOND (General)

GOVERNMENT BOND

CORPORATE BOND

COVERED BOND

GILT

REPO

FTSE 100

An investment in which an investor loans money to a
public or private company that borrows the funds for a
defined period of time at a fixed interest rate

A type of bond issued by a national government generally
with a promise to pay periodic interest payments and to
repay the face value on the maturity date

A type of bond issued by a corporation to raise money in
order to expand its business

A corporate bond issued by a financial institution but with
an extra layer of protection for investors whereby the
investor has recourse to a pool of assets that secures or
“‘covers” the bond if the financial institution becomes
insolvent

A bond that is issued by the British government which is
classed as a low risk investment as the capital investment
Is guaranteed by the government

A repurchase agreement involving the selling of a
security (usually bonds or gilts) with the agreement to buy
it back at a higher price at a specific future date

For the party selling the security (and agreeing to
repurchase it in the future) it is a REPO

For the party on the other end of the transaction e.g. the
local authority (buying the security and agreeing to sell in
the future) it is a reverse REPO

Financial Times Stock Exchange 100 - An index
composed of the 100 largest companies listed on the
London Stock Exchange which provides a good indication
of the performance of major UK companies



